Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGEOI LONDON III42 2II855Z 

53 

ACTION EUR- 1 2 

INEO OCT-OI ISO-00 CIAE-00 DODE-00 PM-03 H-02 INR-07 L-03 

NSAE-00 NSC-05 PA-OI PRS-OI SP-02 SS-15 USIA-06 EEA-OI 

ERDA-05 AID-05 CEA-OI CIEP-OI COME-00 EB-07 EPC-OI 

INT-05 OMB-OI SAM-OI OES-03 STR-04 TRSE-OO FRB-03 

PPT-OI SCA-OI /098W 

0II9II 

R2II825Z JUL 75 
EM AMEMBASSY LONDON 
TO SECSTATE WASHDC 3048 
INEO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

CONEIDENTIAL LONDON 1 1 142 

E.O. 1 1652: GDS 
TAGS: EEC, ENRG.UK 

SUBJECT: EUROPEAN COUNCIL MEETINQ: UK PERSPECTIVE 

1. SUMMARY: UK IS GENERA! J.Y SATISFIED WITH SUMMIT 
OUTCOME ACCORDING TO ECO UNDERSEC BUTLER, EVEN THOUQH 
BRITISH OROPOSALS EOR A COMMUNITY RAW MATERIALS OOLICY 
DID NOT ADVANCE AS MUCH AS HOOED EOR. USING EOREIGN 
S F.CRF.TAR YC AJ J , AGH AN'S NOTES OE MEETING IN BRIEEINQ 
DEP CHIEF EMBASSY ECONOMIC SECTION, BUTLER NOTED 
ACCEPTABLE PROGRESS BEING MADE ON RESUMOTION OE CON- 
SUMER-PRODUCER DIALOGUE, BUT HE RESERVED ON QUESTION 
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DIALOGUE. CHANCELLOR SCHMIDT SPOKE EXTENSIVELY ON 
DANGER OF UNDERESTIMATING DURATION AND IMPACT OF 
ECONOMIC RECESSION IN EUROPE. END SUMMARY 

2. RAW MATERIALS. MINISTERS MADE MODEST BUT SUFFICIEN 
ENOUGH PROGRESS TOWARD A COMMUNITY RAW MATERIALS 
POLICY TO ALLOW REGULAR COUNCIL MEETING THIS WEEK TO 
DEVELOP A POSITION THAT SHOULD SEE THE COMMUNITY 
THROUGH THE UN SEVENTH SPECIAL SESSION. BUTLER DID 
NOT HAVE ANY FURTHER DETAILS. ON ISSUES OF EXPORT EARN- 
INQS STABILIZATION SCHEMES, BUTLER REPORTED THAT NO 
COMMON POSITION HAD YET BEEN AGREED UPON AND HE IS NOT 
OOTIMISTIC ABOUT THE POSSIBILITIES OF A COMMUNITY 
POSITION BEFORE THE SPECIAL SESSION. 

3' CONSUMER-PRODUCER DIALOGUE. GISCARD APPARENTLY 
REPORTED TO OTHER MINISTERS THAT HE HAD REACHED SUB- 
STANTIAL AGREEMENT WITH SECRETARY KISSINGER ON THE 
MODALITIES FOR RESUMING THE DIALOGUE, INCLUDING US 
ACCEPTANCE OF A FRENCH CHAIRMAN. BUTLER NOTED 
COMMUNITY'S OREFERENCE WAS FOR A FIRST MEETINQ IN 
LATE SEPTEMBER OR EARLY OCTOBER, BUT IT WASN'T CLEAR 
FROM MINISTER'S DISCUSSION WHETHER SUBSTANCE MIQHT BE 
DISCUSSED AT THIS MEETING OR AT A SECOND ONE WHICH 
MIGHT BE HELD IN DECEMBER. ON ISSUE OF UK REPRESENTA- 
TION IN RESUMED DIALOGUE, THERE HAS BEEN NO CHANGE IN 
UK INSISTANCE ON A FORMULA THAT ADEQUATELY PROTECTS ITS 
INTERESTS. UK IS NOT OREPARED TO SAY NOW WHETHER IT 
WILL BE REPRESENTED BY THE COMMUNITY - THIS WILL 
DEPEND UPON WHETHER A COMMON SUBSTANTIVE POSITION 
CAN BE WORKED OUT BY THE NINE. CALLAQHAN IS REPORTED 
TO HOLD STRONG VIEWS ON THIS POINT. 

4. PORTUGAL. RUTTER ONLY RESTATED PUBLIC POSITION 
THAT AID WILL BE FORTHCOMINQ ONLY AS PROGRESS IS MADE 
TOWARD A PLURALISTIC DEMOCRACY. 

5. INTERNAL COMMUNITY ISSUES. (A) ECONOMIC SITUATION 
WAS SUBJECT OF EXTENSIVE REMARKS BY SCHMIDT WHOSE 
ESSENTIAL THEME WAS THAT RECESSION WILL BE LONGER AND 
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DEEPER THAN MOST OBSERVERS THINK. AT SUBSEQUENT PRESS 
CONFERENCE, CALLAGHAN EXPRESSED DESIRE TO SEE US AND 
JAPAN TAKE GREATER MEASURES TO STIMULATE RECOVERY AT 
FASTER RATE. (B) COMMUNNITY, ENERGY ISSUES NOT DISCUSSED 
AT ANY LENGTH. (C) EC COUNCIL WAS INSTRUCTED TO STUDY 
THE QUESTIONS OF DIRECT ELECTIONS TO EUROPEAN PARLIA- 
MENT AND A COMMON PASSPORT UNION. (D) NEXT SUMMIT 
SESSION TENTATIVELY SCHEDULE FOR END OF NOVEMBER. 
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